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Usrroxy Covexants. Borroaer and Lunder Govinens ard apree zs fOll e

1. Payvarst o Prxcrear aso Isveresy. Boouer hall pronapaly pav when due the principat «f 3ed iutret o n othe in-
Jebralness evidenced by the Nete, prepuyvment and lae chitges o proaided in the Nete, znd the princpad of and intcrest on oany
Future Advenoes sevurad by this Maortgage.

2. Fuxps ror Taxis axp INsurance. Subicct to applicatle Lw or 1o 2 wrdtun waiver by Lender, Brrrewer shall pav o
Lenskr ¢n the day monthly installments of principal 2pd interesr sre payablc under the Note, until the Nete is poid in felll 5 sum
{kerein “Funds™) vqual to coetwelfth of the yearly taaes and ssessments which may aiain poisity crer this Mortgege, snd ground
rents ¢a the Propenty, if 2oy, plus cnenwelfth of vealy prerciven installments for hazsrd insurance, plus cncemelfth of yearly pre-
mium installments for mongage insurance, if any, all a5 resscnably estimatad initislly and from time 1o time by Lender on the hadds
of assessmments and bills and reasenable estimates therech.

The Funds shill be held in an instiuricn the deposits of acevunt of which ame insured o1 guranwcad by a Federal or suate
agency (including Lender if Lender is csch sn imstitution’. Lender chall apply the funds 1o pay wid taves, asseswments. infurance
premiums 2nd gronnd rents. Lender may not charge fur so b-Mirg +nd apphing the Funds anzlwzing < acccunt o venifvirg anl
compiling <aid assessments and bills, unless Lender puys Bornener isterest «n the Furds and appBcable Liw permits Leader to male
such 3 charge. PBormrower and knder may agree in writing 2t the Cme of excoution of this Mongage that interest <n the Furds dhall ke
p:Hl to Borrower, 2nd unles cuch agreement is made or apphicable liw requizes such inwerest t te piid. Lender shall not te requirad
fo pay Borriwar iny Interest of earnings ¢h the Funds. Lepder shall ghe 1o Bornower, withom charge, 2n 2nnual zcccunting of the
Furds sthowing aalins and delin to ke Funds and the purpose for which each debin ta the Furds was male. The Funds zze pladeed
as additional security frr the sums secured by this Mongage.

Ii the am-unt of the Funds held by lender, tgether vith the fumre monthh installments of Funds pavable prior @ the
due dites of 1a%es, 3sS€Imenis, insurAnde PreminTms snd e urd rents, shall exceed the smeunt required o pay said ranes. a5:€35-
ents, insurance premiums ard ground rents as trev 13 due. such excess shall be, ax Borrower's epticn, either prompsly repadd to
Borowir of credited 15 Berrower on menthly installments of Funds. 1 the amount of the Funds keld by Lender shall not te
coffcicnt 10 pay tanes, aSessments, IRSUTINCE premuums and grourd renis as they fall Gue, Bormondr chall pay to Lender zny amount
necessary 1o make up the debciency within 30 davs fr.om the dste notice is mailed by Lender to Borrower requesting pavient thercof.

Upcn payment in full of all sams secured by this M:rtzaze, Lender shall premptly refund to Borrower any Funds keld by
Lender. 1f upnder peragraph 18 berecf the Propeny s «ld oz the Property is ctherwise acguired by Lender, Lerder shall apply.
o lazer than immeldiately prior 1o the sale of the Propeny or its acquisiticn by Lender, any Funds kel by Eender at the time of
application as a credit against the sums sevured by this Moogers.

3. Aprrrcamios of Pavuexys. Unles apphicable Liw priaides cthenvise, 21 puymerts received by Lerder under the Note
and paragnaphs 1 end 2 Eereof <kall te applied Ly Lender fint in payment of amounts payable 1o Lender by Borrower under paragraph 2
herecf. then 1o interest pavatle cn the Neie. then 1o tke principal of the Note, 2nd then 1o interest and principa] en any Furure Advances.

3. Cuarces; Lipss. Bomrower shall pey all taxes, 2ccessments anl ciber charges, Eres and impositicns suribuable to the
Preperty which may amtain a pricrity over this Morgage, 2nd kzsehedd pavirens o greund rents, if any, in the manner rrovaded
under paragriph 2 berect cr, if net paid in sxch minner, by Borrosver making payment, ulen due, directly to the pavee thereck.
Borrower <hall peomptly fumich to Lender all Notices of amcurnts due urder this paragraph, znd in the event Borrower shall make
paviment ditectly, Borrcwer <hall prompdy furnish to Lender receipts evidencing such payments. Bofrower shall premptly discharge
any lien which has pricrty over this Morrzage: previded, that Borrewer <hsll not be required to discharge any such Lien so long as
Barrower shall agree in writing 1 the payment of the obligation wecured by <uch Ben in 2 mannex accepratle to Lender, ot shall in
good faith contest such Len by, o deferd enforcement of such lien in, leg2l proveedings which cperate 1o prevent the enfcrcemment
of the Len or forfeiture of the Property of any pan tterecd.

S. Hazaep Ixsumaxce. Borrower dhall keep the improversimits BOW €XItHRE ©F herezfter crected on the Property insered
2gaimst kss by fire, hazards included within the term “extendel coversge,” 2xnd cuch cther hazzrds as Lender may require 2nd in such
amourts and for such pericds as Lender may require: provided. thet Lender shall not require that the amount «f such coverzge excecd
that ameunt of coverzge required to pay the sums wecured by this Mongage.

The insurznce carier providing the insurande Jall te choeen by Borrower sublect to approval by Lender; provided, that such
approval shall net be unreasnably withkeld. All premiums cn insnrance pelicies shall te paid in the manner provided under para-
graph 2 heweof or, if et paid in cuch manper, by Borower making payment, when die, directly o the insurance carrier.

All insurance policies and renewals therect hall te in fum acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceprable to Lender. Lender thall huve the right 1o hold the polices and renewals thereof, ard
Borrewer shall prosmpily furnish to Lerder a1l renewal nctices 2nd all receipts of paid premiums. In the event of lxs, Bomower shall
give prempt notice to the insurance cartier and Lender. Lender rray make procf of luss if mot made promptly by Borrower.

Un'ess Lender and Borrower othenwise agree in writing, irsurance preceeds <hall be spplied to resteration or repair of ke
Progperty damaged, previded such gesteraticn or repait is econcmically feasitle and the security of this Mortgage B nat thereby
impaired. [ such reswantion or repair is not econcmically fearible or if the security of this Meortgage would be impaired, the insur-
ance proceeds thall be applied to the sums secured by this Meregage, with the excess, if any, paid to Bomroner. If the Propenty
is atandoned by Borrower, o if Borower fails to respord to Lender within 30 days from the date notice is mailed by Lender to
Borrower that the insurance carmier offers to settle 2 hiim for irsurance benefits, Lender is autherized to collect and apply the insur-
ance proceeds at Lerder's option either to resteration or repair of the Preperty ot to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such applicaticn «f proceeds to principal shall rct extend or
r spone the due date of the menthly installments referred 1 in paragraphs 1 and 2 hereof or change the amount of such invallments.
1t under paragraph 18 herecf the Property is acquired Ly Lender. all right, tide ard interest of Borrewer in and to any insurance
policies and in and to the proceeds thereof resulting from damage to the Property priot o the sake or acquisition thall pass to Lender
to the extent of the sums secured by this Mortgage immediatedy pricr to sch sale or sequisition.

6. PRESEEVATION AND MAINTENANCE OF Prorerty; LEAaceEnoLDs; CoONDOMINIUMS; Praxxep Usit Deveropments. Borrower
shall keep the Preperty in good repair and shall not commit waste «x permit impaitment or deterioretion of the Propenty and <hall
cemply with the provisicns of any leace if this Mortgage is on a leasebold. 1f this Mertgege is on a unit in a condominium cor a
plinned unit development, Borrower hall perform all of Borrower's cbligation under the declaration or covenants Creiting or govern-
ing the cenduminium of planned unit development, the by-laws znd regulations of the condominium or planted unit development,
and constituent docurments. If a condominium er planned unit development rider is executed by Borrower and reccrded tegether
with this Mertgage, the covenants and 2greements of such rider shall ke incorporated into and <hall amend and supplcment the cov-
enants and agreements of this Mcngage as if the rider were a part hereol

= Prorecnios of LExpir’s Securimy. If Borrower fails to perform the covenants and agrcements centained in this Mortgage,
or if any action ¢r proceeding s commenced which materially zffects Lender’s interest in the Property, including. but net limited to,
cminent demain, insolvency, code enforcement, or amapgements or proceedings involving a hankrupt or decedent, then Lender at
Lender's opticn, upon notice to Borrower, may make such appearances, disburse such sums and take such astion as Is necewary bty
protect Lender's interest, including, but not limited to, disburement of reascnable atterpey’s fees and entry upen the Property 1
make repairs. [f Lender required moertgage insurance as a conditicn of making the loan secured by this Murtgage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance torminaies
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